COPRY FILED

NOV 2 1 2008

INDIANA UTILITY
INDIANA UTILITY REGULATORY COMMISSTOR"TORY COMMIRaioN

STATE OF INDIANA

IN RE THE MATTER OF THE PETITION OF
KINGSFORD HEIGHTS MUNICIPAL WATER
UTILITY FOR A NEW SCHEDULE OF RATES
AND CHARGES

CAUSE NO. 43502-U

TESTIMONY IN SUPPORT OF SETTLEMENT
v of
SCOTT A. MILLER, C.P.A.

On
Behalf of

Petitioner

Kingsford Heights Municipal Water Utility

Petitioner’s Exhibit SAM



10

11

12

13

14

15

16

17

18

19

20

21

22

23

Testimony of Scott A. Miller, C.P.A.
Petitioner’s Exhibit SAM
Kingsford Heights Municipal Water Utility
Page No. 1 0of 8
Please state your name and business address.

My name is Scott A. Miller and my business address is 8365 Keystone Crossing, Suite 300,

Indianapolis, Indiana, 46240.

What is your profession and for whom are you employed?

I am a Certified Public Accountant and a principal in the firm of H.J. Umbaugh &

Associates, Certified Public Accountants.

Can you describe your firm and its area of expertise?

Umbaugh is a firm of Certified Public Accountants practicing exclusively as independent
financial advisors and utility consultants. The firm, in existence for over fifty years, is a
regional CPA firm with offices in Indianapolis and Plymouth, Indiana and Lansing,
Michigan. Our firm has concentrated its practice in providing financial advisory services to
various governmental entities and not-for-profit utilities within the State of Indiana. A large
part of our practice involves accounting studies in connection with changes in utility rates
and financial planning for the issuance of tax-exempt bonds and other evidences of

indebtedness.

What is your educational experience?

In June 1995, I received a Bachelor of Science Degree from the Indiana University Kelley
School of Business in Bloomington, Indiana. Since then I have completed various
professional courses sponsored by the American Institute of Certified Public Accountants,

the Indiana CPA Society and other professional organizations.
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Please describe your relevant professional experience.

I jQined the firm of Umbaugh in June 1995 and, in 1998, completed the requirements to
become licensed as a Certified Public Accountant in the State of Indiana. In July 2000 I
assumed the position of client manager within the firm. On July 1, 2005, I became a
principal in the firm. During the past thirteen years with Umbaugh, I have been involved
with many professional engagements including financial studies for municipally-owned
water, electric, gas and sewage utilities, for-profit and not-for-profit water corporations,
water authorities, regional water and sewer districts and conservancy districts. These studies
quite often have involved the determination of utility revenue requirements, cost of service
studies and the financial planning associated with the issuance of tax-exempt and taxable
bonds and loans for projects through a variety of funding sources. I have given speeches and
participated in panels and workshops concerning utility rates, financing and project
development before the Indiana Rural Water Association, the Alliance of Indiana Rural
Water, the Indiana Section of the American Water Works Association, the Indiana
Association of Sewer Companies, the Indiana Water Environment Association and the

Indiana Association of Cities and Towns.

What professional organizations are you associated with?

I am a member of the American Institute of Certified Public Accountants, The Indiana CPA
Society, the Indiana Water Environment Association and the American Water Works
Association and our firm is a member of both the Indiana Rural Water Association and the
Alliance of Indiana Rural Water. In addition, our firm is the financial advisor to the Indiana

Association of Cities and Towns. In this capacity, we provide guidance on financial matters

ey
I
I8




10

11

12

13

14

15

16

17

18

19

20

21

22

23

Testimony of Scott A. Miller, C.P.A.
Petitioner’s Exhibit SAM
Kingsford Heights Municipal Water Utility
Page No. 3 of 8
that affect communities across the State.

Have you testified before as an expert witness?

Yes, I have testified before the Indiana Utility Regulatory Commission (“Commission”) on

many previous occasions.

Was your firm retained by the Kingsford Heights Municipal Water Utility (the
“Utility” the “Petitioner” or “Kingsford Heights”) in connection with these
proceedings?

Yes.

Would you briefly describe the purposes for which you were retained and the nature
and scope of the services which you were to provide?

Our firm was retained to assist the Utility with the calculation of its future annual revenue
requirements and the adjustment in rates necessary to fund those revenue requirements. We
were also retained to assist Petitioner with the preparation and filing of its small utility
application for rate change. Finally, our engagement includes assisting Petitioner with the

preparation and filing of responses to inquiries from the Commission and the OUCC.

What is the purpose of your testimony?
Petitioner has reached a settlement of the issues with the OUCC. The purpose of my

testimony is to explain a component of that settlement agreement.
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Would you please describe the settlement agreement?

Yes, as I mentioned, Petitioner and the OUCC have reached a settlement regarding the issues
involved with this case. The settlement agreement relates to the pro forma revenue
requirements and the 34.44% across-the-board rate increase the Parties believe is necessary
to support those revenue requirements. The details of this aspect of the settlement agreement

will be discussed in the OUCC’s report and testimony.

The settlement agreement also provides for certain adjustments to Petitioner’s existing
declining block rate structure that are designed to reduce the residential minimum monthly
bill. As a result of comments made at the local field hearing held as part of this case, the
Commission requested that the OUCC and Petitioner investigate the possibility of reducing
the existing residential minimum monthly bill. Over the past several weeks, representatives
of the OUCC and the Petitioner have had several meetings to discuss this possibility. Both
parties have worked cooperatively on the proposal I will describe and believe that it

represents a reasonable resolution of the minimum bill issue.

Representatives of both the OUCC and Petitioner analyzed billing data for two recent
months, March 21, 2008 through April 21, 2008 and May 21, 2008 through June 21, 2008.
This monthly information is presented in Exhibits SAM-1 and SAM-2. An average of these
two months was used as the basis for the revised minimum bill calculations and is presented

on Exhibit SAM-3.

After analyzing this data, we were able to determine that a significant number of Petitioner’s
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residential customers use 3,000 gallons of water or less each month. Petitioner’s current

minimum monthly residential bill provides for 6,000 gallons of water. As a result, many
current minimum bill customers are paying for more water than they actually use. Any
adjustment to the residential minimum monthly bill, however, must be accomplished in a
manner that is revenue neutral to the system as a whole. In other words, any lost revenue
resulting from a reduced minimum bill must be made up by customers that use more than the
monthly minimum. To do otherwise would leave the Utility unable to meet its revenue

requirements. To accomplish this objective, the per unit price per 1,000 gallons for the other

rate blocks must also be adjusted.

A variety of alternatives were considered by the Parties. The OUCC and the Petitioner both
believe that the proposed rate structure, shown below, provides appropriate and measured
relief to the Utility’s small customers, mitigates the impact, as much as possible, to the

Utility’s larger customers and still provides a revenue neutral outcome.

The change in rate structure also has the added benefit of consolidating Petitioner’s rate
blocks. As can be seen on Exhibits SAM-1 and SAM-2, Petitioner has a very homogenous
customer base. The majority of the customers are residential with very few high volume
commercial accounts. This type of customer base lends itself to a rate structure with only a
few different rate blocks. Petitioner’s current seven block rate structure is unnecessary as a

means to fairly and adequately recover revenues from its customers.
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The existing and proposed rate structures are shown in the following two tables:

Existing Rate Structure Rate
(Per 1,000 gals)

First 6,000 gallons $3.91
Next 12,000 gallons 3.14
Next 24,000 gallons 2.39
Next 48,000 gallons 1.55
Next 110,000 gallons 1.15
Next 300,000 gallons 0.77
All Over 500,000 gallons 0.65

residential minimum bill.

Note: The existing rate structure provides for a 6,000 gallon

Proposed Rate Structure New Rate
(Prior to Rate Increase) (Per 1,000 gals)
First 3,000 gallons $7.00
Next 15,000 gallons 2.65
Next 82,000 gallons 2.40
Next 100,000 gallons 1.55
All Over 200,000 gallons 1.15

residential minimum bill.

Note: The proposed rate structure provides for a 3,000 gallon

Under the proposed rate structure, the residential minimum monthly bill would be reduced

from $23.46 for 6,000 gallons to $21.00 for 3,000 gallons. The result is a $2.46 decrease in

the monthly bill but more importantly a reduction in the amount of gallons for which the

customer is billed. These calculations are shown on Exhibit SAM-4. A comparison of

monthly bills at various levels of usage is presented on Exhibit SAM-5.

It is important to note that the adjustments described here are considered prior to any

approved increase in rates and charges. As I mentioned previously, both the Petitioner and

the OUCC have reached an agreement regarding the need for additional revenues to allow the
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Utility to meet its ongoing revenue requirements. Specifically, the Parties believe that a

34.44% increase is appropriate. Any approved across-the-board increase would be applied to

the rates after the implementation of the adjustments in rate structure that I just described.

Mr. Miller have you calculated what the rate per 1,000 gallons would be for each of
Petitioner’s proposed rate blocks and the related minimum bills by meter size after the
application of the proposed across-the-board percentage increase of 34.44%?

Yes. The present and proposed rates and charges after both the adjustment to Petitioner’s
rate structure and the application of the proposed 34.44% across-the-board increase are
shown on Exhibit SAM-6. The resulting minimum monthly bills by meter size are presented

in Exhibit SAM-7.

Mr. Miller, do you believe that the proposed settlement agreement discussed in the
OUCC’s report and testimony results in a resolution of the issues in this case that is in
the public interest?

Yes I do.

Do you believe that the proposed 34.44% across-the-board increase in rates is

reasonably necessary for Petitioner to meet its annual revenue requirements?

Yes I do.
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Do you believe that the proposed changes to the Petitioner’s rate structure result in

fair, just and equitable rates under the circumstances?

Yes I do.

Mr. Miller, the Commission asked a variety of other questions, in addition to the one
regarding the minimum bill, as part of its docket entry dated September 26, 2008.
Have responses to those questions been prepared?

Yes. Responses have been attached to this testimony as Exhibit SAM-8.

Does this conclude your testimony?

Yes it does.



AFFIRMATION

I affirm under the penalties for perjury that the foregoing testimony is true to the best of my
knowledge, information, and belief.

Signed: W%
gn L e

Printed: Scott A. Miller




KINGSFORD HEIGHTS (INDIANA) MUNICIPAL WATER UTILITY

Exhibit SAM-1
CUSTOMER CONSUMPTION AND RECEIPTS
(Billing Date 5/1/2008)
(For the Consumption Period 3/21/2008 - 4/21/2008)
Resid, 1 Com ial Public Authorities
T FV 7 Cust FY et [V
C pti C Bill Revenue Bill Revenue Customers Revenue
Under 1,001 gallons [4)] 112 $2346 $2,627.52 9 $2346 $211.14 $2346 346.92
1,001 - 2,000 gallons 96 23.46 2,252.16 2 23.46 46.92 23.46 23.46
2,001 - 3,000 gallons 79 23.46 1,853.34 0.00
3,001 - 4,000 gallons 80 23.46 1,876.80 1 2346 23.46
4,001 - 5,000 gallons 61 23.46 1,431.06 1 38.65 38.65 2)
5,001 - 6,000 gallons 30 23.46 703.80 0.00
6,001 - 7,000 gallons 15 26.60 399.00 1 38.65 38.65 2)
7,001 - 8,000 gallons 13 29.74 386.62 0.00
8,001 - 9,000 gallons 7 32.88 230.16 1 38.65 38.65 2
9,001 - 10,000 gallons 4 36.02 144.08 0.00
10,001 - 11,000 gallons 2 39.16 7832 1 39.16 39.16
11,001 - 12,000 gallons 2 42.30 84.60 1 4230 42.30
12,001 - 13,000 gallons 2 45.44 90.88 0.00
13,001 - 14,000 gallons 1 48.58 48.58 0.00
14,001 - 15,000 gallons 0.00
15,001 - 16,000 gallons 0.00
16,001 - 17,000 gallons 1 58.00 58.00
17,001 - 18,000 gallons 1 61.14 61.14
18,001 - 19,000 gatlons 0.00
19,001 - 20,000 gallons 0.00
20,001 - 21,000 gallons 0.00
21,001 - 22,000 galions 0.00
22,001 - 23,000 gallons 0.00
23,001 - 24,000 gallons 0.00
24,001 - 25,000 gallons 0.00
25,001 - 26,000 gallons 0.00
26,001 - 27,000 gallons 0.00
27,001 - 28,000 gallons 0.00
28,001 - 29,000 gallons 0.00
29,001 - 30,000 gallons 0.00
30,001 - 31,000 galions 0.00
31,001 - 32,000 gallons 0.00
32,001 - 33,000 gallons 0.00
33,001 - 34,000 galions 0.00
34,001 - 35,000 gallons 0.00
35,001 - 36,000 gatlons 0.00
36,001 - 37,000 gallons 0.00
37,001 - 38,000 gallons 0.00
38,001 - 39,000 gallons 0.00
39,001 - 40,000 gallons 0.00
40,001 - 41,000 gallons 0.00
41,001 - 42,000 gallons 0.00
42,001 - 43,000 gallons 0.00
43,001 - 44,000 gallons 0.00
44,001 - 45,000 gallons 0.00
45,001 - 46,000 gallons 0.00
46,001 - 47,000 gallons 1 127.22 127.22 3)
119,001 - 120,000 gallons 227.40 22740 (4)
Totals 504 $12,206.92 20 $725.29 $297.78
Per KH Billing Printouts 504 $12,206.92 20 $725.29 $297.78
Variance 0 $0.00 0 $0.00 $0.00

(1) The bills below 1,000 gallons consumption are a plug amount based on total customer count provided by the utility, less customers listed in the other brackets.

(2) 1" meter minimum bill.

(3) 2" meter minimum bill for school.

(4) Sewage plant.




Consamption
Under 1,001 gallons
1,001 - 2,000 gallons
2,001 - 3,000 gallons
3,001 - 4,000 galions
4,001 - 5,000 galions
5,001 - 6,000 galions
6,001 - 7,000 galions
7,001 - 8,000 gallons
8,001 - 9,000 gallons
9,001 - 10,000 gallons
10,001 - 11,000 galions
11,001 - 12,000 gallons
12,001 - 13,000 gallons
13,001 - 14,000 gallons
14,001 - 15,000 gallons
15,001 - 16,000 galions
16,001 - 17,000 gallons
17,001 - 18,000 gallons
18,001 - 19,000 gallons
19,001 - 26,000 gallons
20,001 - 21,000 gailons
21,001 - 22,000 gallons
22,001 - 23,000 gallons
23,001 - 24,000 gallons
24,001 - 25,000 gallons
25,001 - 26,000 gallons
26,001 - 27,000 gallons
27,001 - 28,000 galions
28,001 - 29,000 gallons
29,001 - 30,000 gallons
30,001 - 31,000 gallons
31,001 - 32,000 galions
32,001 - 33,000 gallons
33,001 - 34,000 gallons
34,001 - 35,000 gallons
35,001 - 36,000 gallons
36,001 - 37,000 gallons
37,001 - 38,000 gallons
38,001 - 39,000 gallons
39,001 - 40,000 gallons
40,001 - 41,000 gallons
41,001 - 42,000 gallons
42,001 - 43,000 gallons
43,001 - 44,000 gallons
44,001 - 45,000 gallons
45,001 - 46,000 gallons
46,001 - 47,000 gallons

183,001 - 184,000 gallons
Totals
Per KH Billing Printouts

Variance

&Y

KINGSFORD HEIGHTS (INDIANA) MUNICIPAL WATER UTILITY

(1) The bills below 1,000 gallons consumption are a plug amount based on total customer count provided by the utility, Jess customers listed in the other brackets.
(2) Includes one bill for 2 1" meter minimum bill and one bill at regular rates.

(3) 2" meter minimum bill for school.

(4) Sewage plant.

Exhibit SAM-2
CUSTOMER CONSUMPTION AND RECEIPTS
(Billing Date 7/1/2008)
(For the Consumption Period 5/21/2008 - 6/21/2008)
Residential Com ial Public Authorities
Customer Monthly Cust Month! Customer Monthly
Bill Revenue Customers Bill Revenue Customers Bill Revenue

101 $23.46 $2,369.46 8 $23.46 $187.68

75 23.46 1,759.50 2 23.46 & 38.65 62.11 (2) $23.46 $46.92

58 23.46 1,360.68 0.00 23.46 23.46
74 23.46 1,736.04 0.00
53 23.46 1,243.38 1 23.46 23.46
35 23.46 821.10 0.00
29 26.60 771.40 0.00
21 29.74 624.54 0.00
14 32.88 460.32 0.00

9 36.02 324.18 2 36.02 & 38.65 74.67 (2)
5 35.16 195.80 0.00
6 42.30 253.80 1 42.30 42.30
6 45.44 272.64 1 45.44 45.44
4 48.58 194.32 0.00
3 5172 155.16 1 51.72 5172
1 54.86 54.86 1 54.86 54.86
1 58.00 58.00 0.00
1 61.14 61.14 0.00
2 63.53 127.06 1 63.53 63.53
4 65.92 263.68 1 65.92 65.92
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
1 8743 87.43 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 1 127.22 127.22 3
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
301.00 301.00 (4)

503 $13,194.49 20 $798.91 $371.38

503 $13,171.03 20 $798.91 $371.38

0 $23.46 0 $0.00 $0.00



KINGSFORD HEIGHTS (INDIANA) MUNICIPAL WATER UTILITY

Exhibit SAM-3
CUSTOMER CONSUMPTION AND RECEIPTS - CURRENT RATES
(Bascd on the Average of May and July Bills Annualized)
Residential Com; ial Public Authorities
Customer Monthly Annual Customer Monthly Annual Customer Monthly Annual
C i Customel Bill Revenue Revenue Customers Bili Revenue Revenue Custom Bill Revenue Revenue
Under 1,001 gallons (1) 106.5 $23.46 $2,498.49 $29,981.88 8.5 $23.46 $199.41 $2,392.92 1.0 $23.46 $23.46 $281.52
1,001 - 2,000 gallons 85.5 23.46 2,005.83 24,069.96 2.0 23.46 46.92 563.04 1.5 23.46 35.19 42228
2,001 - 3,000 gallons 68.5 23.46 1,607.01 19,284.12 0.0 23.46 0.00 0.00 0.5 23.46 11.73 140.76
3,001 - 4,000 gallons 710 23.46 1,806.42 21,677.04 0.5 23.46 11.73 140.76 0.0 23.46 0.00 0.00
4,001 - 5,000 gallons 57.0 23.46 1,337.22 16,046.64 1.0 23.46 23.46 281.52 0.0 23.46 0.00 0.00 Billing Inputs
5,001 - 6,000 gallons 325 2346 762.45 9,149.40 0.0 23.46 0.00 0.00 0.0 23.46 0.00 0.00 1 Charge
6,001 - 7,000 gallons 22.0 26.60 585.20 7,022.40 0.5 26.60 13.30 159.60 0.0 26.60 0.00 0.00 First | 6,000 $3.91
7,001 - 8,000 gallons 17.0 29.74 505.58 6,066.96 0.0 29.74 0.00 0.00 0.0 29.74 0.00 0.00 Next | 12,000 3.14
8,001 - 9,000 gallons 10.5 32.88 345.24 4,142.88 0.5 32.88 16.44 197.28 0.0 32.88 0.00 0.00 Next | 24,000 2.39
9,001 - 10,000 gallons 6.5 36.02 234,13 2,809.56 1.0 36.02 36.02 432.24 0.0 36.02 0.00 0.00 Next | 48,000 1.55
10,001 - 11,000 gallons 35 39.16 137.06 1,644.72 0.5 39.16 19.58 234.96 0.0 39.16 0.00 0.00 Next | 110,000 1.15
11,001 - 12,000 gallons 4.0 42.30 169.20 2,030.40 1.0 42.30 42.30 507.60 0.0 42.30 0.00 0.00 Next | 300,000 0.77
12,001 - 13,000 gallons 4.0 45.44 181.76 2,181.12 0.5 45.44 22.72 272.64 0.0 45.44 0.00 0.00 Over | 500,000 0.65
13,001 - 14,000 gallons 2.5 48.58 121.45 1,457.40 0.0 48.58 0.00 0.00 0.0 48.58 0.00 0.00
14,001 - 15,000 gallons 15 5172 77.58 930.96 0.5 51.72 25.86 310.32 0.0 51.72 0.00 0.00
15,001 - 16,000 gallons 05 54.86 27.43 329.16 0.5 54.86 27.43 329.16 0.0 54.86 0.00 0.00
16,001 - 17,000 gallons 0.5 58.00 29.00 348.00 05 58.00 29.00 348.00 0.0 58.00 0.00 0.00
17,001 - 18,000 gallons 0.5 61.14 30.57 366.84 0.5 61.14 30.57 366.84 0.0 61,14 0.00 0.00
18,001 - 19,000 gallons 1.0 63.53 63.53 762.36 0.5 63.53 3177 381.24 0.0 63.53 0.00 0.00
19,001 - 20,000 gallons 2.0 65.52 131.84 1,582.08 0.5 65.92 32.96 395.52 0.0 65.92 0.00 0.00
20,001 - 21,000 gallons 0.0 68.31 0.00 0.00 0.0 68.31 0.00 0.00 0.0 68.31 0.00 0.00
21,001 - 22,000 gallons 0.0 70.70 0.00 0.00 0.0 70.70 0.00 0.00 0.0 70.70 0.00 0.00
22,001 - 23,000 gallons 0.0 73.09 0.00 0.00 0.0 73.09 0.00 0.00 0.0 73.09 0.00 0.00
23,001 - 24,000 gallons 0.0 75.48 0.00 0.00 0.0 75.48 0.00 0.00 0.0 75.48 0.00 0.00
24,001 - 25,000 galions 0.0 77.87 0.00 0.00 0.0 77.87 0.00 0.00 0.0 71.87 0.00 0.00
25,001 - 26,000 gallons 0.0 80.26 0.00 0.00 0.0 80.26 0.00 0.00 0.0 80.26 0.00 0.00
26,001 - 27,000 gallons 0.0 82.65 0.00 0.00 0.0 82.65 0.00 0.00 0.0 82.65 0.00 0.00
27,001 - 28,000 gallons 0.0 85.04 0.00 0.00 0.0 85.04 0.00 0.00 0.0 85.04 0.00 0.00
28,001 - 29,000 gallons 05 | 87.43 43.72 524.64 0.0 87.43 0.00 0.00 0.0 87.43 0.00 0.00
29,001 - 30,000 galions 0.0 89.82 0.00 0.00 0.0 89.82 0.00 0.00 0.0 89.82 0.00 0.00
30,001 - 31,000 gailons 0.0 92.21 0.00 0.00 0.0 92.21 0.00 0.00 0.0 92.21 0.00 0.00
31,001 - 32,000 gallons 0.0 94.60 0.00 0.00 0.0 94.60 0.00 0.00 0.0 94.60 0.00 0.00
32,001 - 33,000 gallons 0.0 96.99 0.00 0.00 0.0 96.99 0.00 0.00 0.0 96.99 0.00 0.00
33,001 - 34,000 gallons 0.0 99.38 0.00 0.00 0.0 99.38 0.00 0.00 0.0 99.38 0.00 0.00
34,001 - 35,000 gallons 0.0 101.77 0.00 0.00 0.5 127.22 63.61 763.32 @ 0.0 127.22 0.00 0.00
35,001 - 36,000 gallons 0.0 104.16 0.00 0.00 0.0 104.16 0.00 0.00 0.0 104.16 0.00 0.00
36,001 - 37,000 gallons 0.0 106.55 0.00 0.00 0.0 106.55 0.00 0.00 0.0 106.55 0.00 0.00
37,001 - 38,000 gallons 0.0 108.94 0.00 0.00 0.0 108.94 0.00 0.00 0.0 108.94 0.00 0.00
38,001 - 39,000 gallons 0.0 111.33 0.00 0.00 0.0 111.33 0.00 0.00 0.0 111.33 0.00 0.00
39,001 - 40,000 gallons 0.0 113.72 0.00 0.00 0.0 113.72 0.00 0.00 0.0 113.72 0.00 0.00
40,001 - 41,000 gallons 0.0 116.11 0.00 0.00 0.0 116.11 0.00 0.00 0.0 116.11 0.00 0.00
41,001 - 42,000 gallons 0.0 118.50 0.00 0.00 0.0 118.50 0.00 0.00 0.0 118.50 0.00 0.00
42,001 - 43,000 gallons 0.0 120.05 0.00 0.00 0.0 120.05 0.00 0.00 00 120.05 0.00 0.00
43,001 - 44,000 gallons 0.0 121.60 0.00 0.00 0.0 121.60 0.00 0.00 0.0 121.60 0.00 0.00
44,001 - 45,000 gallons 0.0 123.15 0.00 0.00 0.0 123.15 0.00 0.00 0.0 123.15 0.00 0.00
45,001 - 46,000 gallons 0.0 124.70 0.00 0.00 0.0 124.70 0.00 0.00 0.0 124.70 0.00 0.00
46,001 - 47,000 gallons 0.0 126.25 0.00 0.00 0.5 127.22 63.61 763.32 [#)] 0.0 127.22 0.00 0.00
151,001 - 152,000 gallons 1.0 264.20 264,20 3,17040 (3)
Totals 504 $12,700.71 _ $152,408.52 20 $736.69 $8,840.28 4 $334.58 $4,014.96
2007 Receipts per IURC filing dated May 27, 2008 $153,175.00 $8,908.00 $3,968.00
Doltar Variance 15766.48 $67.72) $46.96
Percentage Variance -0.50% -0.76% 1.18%

(1) The bills below 1,000 gallons consumption are a plug amount based on total custoraer count provided by the utility, less customers listed in the other brackets.
(2) 2" rmeter minimum bill for school.
(3) Based on the average consumption for the May and July bills for the sewage plant.

Note: The only minimum billing this schedule takes into account is the school’s misimum billing for a 2" meter.




KINGSFORD HEIGHTS (INDIANA) MUNICIPAL WATER UTILITY

Exhibit SAM-4
CUSTOMER CONSUMPTION AND RECEIPTS - 3,000 GALLON MINIMUM
REDUCED RATE TIER STRUCTURE
{Based on the Average of May and July Bills Annualized)
Residential Commercial Public Authorities
Customer Monthly Aunnual Customer Monthly Annual Customer Monthly Annual
Consumption Customers Bill Revenue Revenue Ci Bill Revenue Revenue Bill Revenue Revenue
Under 1,001 gallons (1) 1065 $21.00 $2,236.50 $26,838.00 85 $21.00 §178.50 §2,142.00 10 $21.00 $21.00 $252.00
1,001 - 2,000 gatlons 855 2100 1,795.50 21,546.00 20 21.00 42.00 504.00 15 21.00 3150 378.00
2,001 - 3,000 galtons 68.5 21.00 1,438.50 17,262.00 0.0 21.00 0.00 0.00 05 21.00 10.50 126.00
3,001 - 4,000 gallons 710 23.65 1,821.05 21,852.60 05 23.65 11.83 141.96 [1X4] 23.65 0.00 0.00 Billing Inputs
4,001 - 5,000 gallons 570 26.30 1,499.10 17,989.20 1.0 26.30 26.30 31560 0.0 26.30 0.00 0.00 Original New %
5,001 - 6,000 gallons 325 28.95 940.88 11,290.56 00 28.95 0.00 0.00 0.0 2895 0.00 0.00 Charge Charge Increase
6,001 - 7,000 gallons 220 31.60 695.20 8,342.40 0.5 3160 15.80 189.60 0.0 31.60 0.00 0.00 First $3.91 $7.00 79.03%
7,001 - 8,000 gallons 17.0 3425 58225 6,987.00 0.0 3425 0.00 0.00 0.0 3425 0.00 0.00 Next 3.14 2.65 -15.61%)
8,001 - 9,000 gallons 105 36.90 38745 4,649.40 05 36.90 1845 221.40 0.0 36.90 0.00 0.00 [Next 239 2.40 042%
9,001 - 10,000 gallons 6.5 39.55 257.08 3,084.96 1.0 39.55 3955 474.60 0.0 3955 0.00 0.00 Next 155 155 0.00%
10,001 - 11,000 gallons 35 4220 147.70 1,772.40 05 4220 21.10 253.20 0.0 4220 0.00 0.00 Over 200,000 115 115 0.00%
11,001 - 12,000 gallons 4.0 44.85 179.40 2,152.80 1.0 4485 44.85 538.20 0.0 44.85 0.00 0.00
12,001 - 13,000 gailons 4.0 4750 190.00 2,280.00 05 4750 2375 285.00 0.0 47.50 0.00 0.00 School Bill
13,001 - 14,000 gallons 25 50.15 12538 1,504.56 0.0 50.15 0.00 0.60 0.0 50.15 0.00 0.00 Gellons Charge
14,001 - 15,000 gallons 15 52.80 79.20 950.40 05 52.80 2640 316.80 0.0 52.80 0.00 0.00 3,000 $21.00
15,001 - 16,000 gallons 05 55.45 27.73 332,76 05 5545 27.73 332.76 0.0 5545 0.00 0.00 15,000 39.75
16,001 - 17,000 gallons 05 58.10 29.05 348,60 05 58.10 29.05 348.60 0.0 58.10 0.00 0.00 29,628 7111
17,001 - 18,000 gallons 0.5 60.75 30.38 364.56 05 60.75 30.38 364.56 0.0 60.75 0.00 0.00
18,001 - 19,000 gallons 10 63.15 63.15 757.80 05 63.15 3158 37896 0.0 63.15 0.00 0.00 47,628  $131.86
19,001 - 20,000 gallons 20 65.55 131.10 1,573.20 05 6555 3278 393.36 0.0 6555 0.00 0.00
20,001 - 21,000 gallons 0.0 6795 0.00 0.00 0.0 67.95 0.00 0.00 0.0 67.95 0.00 0.00
21,001 - 22,000 gallons 0.0 70.35 0.00 0.00 0.0 70.35 0.00 0.00 0.0 7035 0.00 0.00
22,001 - 23,000 gallons 0.0 7275 0.00 0.00 0.0 72,75 0.00 0.00 0.0 7295 0.00 0.00
23,001 - 24,000 gallons 0.0 75.15 0.00 0.00 00 75.15 0.00 0.00 0.0 75.15 0.00 0.00
24,001 - 25,000 gallons 0.0 7755 0.00 0.00 00 7755 0.00 0.00 0.0 7755 0.00 0.00
25,001 - 26,000 gallons 0.0 7995 0.00 0.00 0.0 79.95 0.00 0.00 00 79.95 0.00 0.00
26,001 - 27,000 gallons 00 8235 0.00 0.00 0.0 8235 0.00 0.00 0.0 8235 0.00 000
27,001 - 28,000 gallons 00 84.75 0.00 0.00 0.0 84.75 0.00 0.00 0.0 84.75 0.00 0.00
28,001 - 29,000 gallons 05 87.15 4358 522.96 0.0 87.15 0.00 0.00 0.0 87.15 0.00 0.00
29,001 - 30,000 gallons 0.0 89.55 0.00 0.00 0.0 89.55 0.00 0.00 0.0 89.55 0.00 0.00
30,001 - 31,000 gatlons 0.0 9195 0.00 0.00 0.0 91.95 0.00 0.00 0.0 9195 .00 0.00
31,001 - 32,000 gallons 0.0 94.35 0.00 0.00 0.0 94.35 0.00 0.00 0.0 9435 0.00 0.00
32,001 - 33,000 gallons 0.0 96.75 0.00 0.00 0.0 96.75 0.00 0.00 0.0 96.75 0.00 0.00
33,001 - 34,000 gallons 0.0 99.15 0.00 0.00 0.0 99.15 0.00 0.00 00 99.15 0.00 0.00
34,001 - 35,000 gallons 0.0 101.55 0.00 0.00 05 131.86 6593 79116 (2) 0.0 131.86 0.00 0.00
35,001 - 36,000 gallons 0.0 103.95 0.00 0.00 00 103.95 0.00 0.00 0.0 103.95 0.00 0.00
36,001 - 37,000 gallons 0.0 10635 0.00 0.00 0.0 106.35 0.00 0.00 0.0 106.35 0.00 0.00
37,001 - 38,000 gallons 00 108.75 0.00 0.00 0.0 108.75 0.00 0.00 0.0 108.75 0.00 0.00
38,001 - 39,000 gallons 00 11115 0.00 0.00 00 11L15 0.00 0.00 0.0 11115 0.00 0.00
39,001 - 40,000 galions 0.0 1355 0.00 0.00 0.0 11355 0.00 0.00 0.0 113.55 0.00 0.00
40,001 - 41,000 galions 0.0 115.95 0.00 0.00 0.0 11595 0.00 0.00 00 11595 0.00 0.00
41,001 - 42,000 galions 00 11835 0.00 0.00 0.0 118.35 0.00 0.00 00 118.35 0.00 0.00
42,001 - 43,000 gallons [1X¢] 12075 0.00 0.00 0.0 120.75 0.00 0.00 0.0 120.75 0.00 0.00
43,001 - 44,000 gallons 00 123.15 0.00 0.00 00 123.15 0.00 0.00 0.0 123.15 0.00 0.00
44,001 - 45,000 gallons 0.0 125.55 0.00 0.00 0.0 12555 0.00 0.00 0.0 12555 0.00 0.00
45,001 - 46,000 gallons 0.0 127.95 0.00 0.00 0.0 12795 0.00 0.00 0.0 127.95 0.00 0.00
46,001 - 47,000 gallons 0.0 13035 0.00 0.00 05 131.86 65.93 79116 (2) 00 131.86 0.00 0.00
151,001 - 152,000 gallons 10 34250 342.50 4,11000 (3)
Totals 504 $12,700.18 _ $152,402.16 %Oa §73191 $8,782.92 4 $405.50 $4,866.00
2007 Receipts per [URC filing dated May 27, 2008 $153,175.00 $8,908.00 $3,968.00
Dollar Variance $S772.84 1815.082 $898.00
Percentage Variance -050% -1.40% 22.63%
1) The bills below 1,000 gallons consumption are a plug amount based on total customer count provided by the wtility, less customers listed in the other brackets.
Total Revenue Increase (Decrease) $0.08

{2) 2" meter minimum bill for school (calculated based on minimum gallons of 47,628 at proposed rates shown on this schedule).

(3) Based on the average consumption for the May and July bills for the sewage plant.

Note: The only minimum billing this schedule takes into account is the school's minimum billing for a 2" meter.




KINGSFORD HEIGHTS (INDIANA) MUNICIPAL WATER UTILITY

Exhibit SAM-5
COMPARISON OF RATES PRIOR TO RATE INCREASE
(Based on 5/8" Meter)
Current Proposed Percentage
Consumption Monthly Bill Monthly Bill Variance Variance
(in gallons) @ @

Under 1,001 gallons $23.46 $21.00 (%2.46) -10.49%
1,001 - 2,000 gallons 23.46 21.00 (2.46) -10.49%
2,001 - 3,000 gallons 23.46 21.00 (2.46) -10.49%
3,001 - 4,000 gailons 23.46 23.65 0.19 0.81%
4,001 - 5,000 gallons 2346 26.30 2.84 12.11%
5,001 - 6,000 gallons 23.46 28.95 5.49 23.40%
6,001 - 7,000 gallons 26.60 31.60 5.00 18.80%
7,001 - 8,000 gallons 29.74 34.25 451 15.16%
8,001 - 9,000 gallons 32.88 36.90 4.02 12.23%

9,001 - 10,000 gallons 36.02 39.55 3.53 9.80%
10,001 - 11,000 gallons 39.16 42.20 3.04 7.76%
11,001 - 12,000 gallons 42.30 44.85 2.55 6.03%
12,001 - 13,000 gallons 45.44 47.50 2.06 4.53%
13,001 - 14,000 gallons 48.58 50.15 1.57 3.23%
14,001 - 15,000 gallons 51.72 52.80 1.08 2.09%
15,001 - 16,000 gallons 54.86 55.45 0.59 1.08%
16,001 - 17,000 gallons 58.00 58.10 0.10 0.17%
17,001 - 18,000 gallons 61.14 60.75 (0.39) -0.64%
18,001 - 19,000 gallons 63.53 63.15 (0.38) -0.60%
19,001 - 20,000 gallons 65.92 65.55 0.37) -0.56%
20,001 - 21,000 gallons 68.31 67.95 (0.36) -0.53%
21,001 - 22,000 gallons 70.70 70.35 (0.35) -0.50%
22,001 - 23,000 gallons 73.09 72.75 (0.34) -0.47%
23,001 - 24,000 gallons 75.48 75.15 0.33) -0.44%
24,001 - 25,000 gallons 77.87 77.55 (0.32) -0.41%
25,001 - 26,000 gallons 80.26 79.95 0.31) -0.39%
26,001 - 27,000 gallons 82.65 8235 (0.30) -0.36%
27,001 - 28,000 gallons 85.04 84.75 (0.29) -0.34%
28,001 - 29,000 gallons 87.43 87.15 (0.28) -0.32%
29,001 - 30,000 gallons 89.82 89.55 0.27) -0.30%
30,001 - 31,000 gallons 92.21 91.95 (0.26) -0.28%
31,001 - 32,000 gallons 94.60 94.35 (0.25) -0.26%
32,001 - 33,000 gallons 96.99 96.75 0.24) -0.25%
33,001 - 34,000 gallons 99.38 99.15 (0.23) -0.23%
34,001 - 35,000 gallons 101.77 101.55 (0.22) -0.22%
35,001 - 36,000 gallons 104.16 103.95 (0.21) -0.20%
36,001 - 37,000 gallons 106.55 106.35 (0.20) -0.19%
37,001 - 38,000 gallons . 108.94 108.75 (0.19) -0.17%
38,001 - 39,000 galions 111.33 111.15 (0.18) -0.16%
39,001 - 40,000 gallons 113.72 113.55 0.17) -0.15%
40,001 - 41,000 gallons 116.11 115.95 (0.16) -0.14%
41,001 - 42,000 gallons 118.50 118.35 (0.15) -0.13%
42,001 - 43,000 gallons 120.05 120.75 0.70 0.58% |
43,001 - 44,000 gallons 121.60 123.15 1.55 1.27%
44,001 - 45,000 gallons 123.15 125.55 2.40 1.95%
45,001 - 46,000 gallons 124.70 127.95 3.25 2.61%
46,001 - 47,000 gallons 126.25 130.35 4.10 3.25%

School (based on minimum biil for 2" meter) 127.22 131.86 4.64 3.65%
Sewage Plant (based on 152,000 gallons) 264.20 342.50 78.30 29.64%

(1) Per rates approved December 11, 1992.
(2) Prior to 34.44% rate increase submitted to JTURC.



KINGSFORD HEIGHTS (INDIANA) MUNICIPAL WATER UTILITY

Exhibit SAM-6
SCHEDULE OF RATES AND CHARGES
Per 1,000 Gallons
Before Rate With Proposed
Metered Rates Per Month Increase 34.44% Rate Increase
First 3,000  gallons $7.00 $9.41
Next 15,000  gallons 2.65 3.56
Next 82,000  gallons 2.40 3.23
Next 100,000  gallons 1.55 2.08
Over 200,000  gallons 1.15 1.55



Size of Meter

5/8" - 3/4" meter

1 "
11/2"
2"
3"
4"
6"

(1) Per adjusted rate structure for 3,000 gallon minimum.

meter
meter
meter
meter
meter
meter

KINGSFORD HEIGHTS (INDIANA) MUNICIPAL WATER UTILITY

CALCULATION OF MINIMUM BILLING

Minimum
Gallons Allowed

Minimum
Monthly Rate
at Current Rates

Exhibit SAM-7

Minimum Monthly
Rate with Rate
Increase

3,000
10,837
24,774
47,628

161,700
394,467
1,343,784

(2) Includes 34.44% proposed rate increase.

@

$21.00
41.77
77.01
131.86
353.19
636.19
1,727.90

)

$28.23
56.13
103.51
17733
474.83
855.91
2,327.36
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Exhibit SAM-8

KINGSFORD HEIGHTS MUNICIPAL WATER UTILTY

RESPONSES TO IURC QUESTIONS AND REQUEST FOR ADDITIONAL
DOCUMENTATION
(Cause No. 43502-U)

Detailed description for the proposed new employee. Such description shall indicate
whether or not the proposed duties are being performed by other town employees
currently, whether and what new duties are proposed for the position, the necessity of

such employee, and any special qualifications for the position that cutrent Town
employees do not have.

See Exhibit A - Position description

Information regarding funding for the painting of the Town’s water tower. Please detail
whether the Town received funding via grant or loan, the entity providing such funding,
and if applicable, terms of repayment.

The Town used Major Moves funds from the State of Indiana for the water tower
painting.
See Exhibit B - Resolution No. 2007-05

Information regarding whether or not entities with which the Town has a mutual aid
agreement are accessing and using Town water for purposes other than the fighting of
fires. If so, please identify the entities using such water, the amount of compensation
received by the Town, and disposition of such funds.

See Exhibit C — Fire Protection Agreement
See Exhibit D — Letter dated September 30, 2008 (Third Paragraph)

Information regarding hydrant use for purposes other than fire protection. Such
information shall include purposes such as Town fairs, festivals and other such events at
which the hydrants are used as a water source. Please provide information regarding

whether entities, including the Town, are charged for such uses and whether the hydrants
are currently metered.

See Exhibit D — Letter dated September 30, 2008 (Second and Third Paragraphs)

A number of years ago during a Town festival the volunteer fire department had a
water ball fight. The fire hoses were hooked-up to Town hydrants. The clerk-
treasurer did not know if this water usage was billed to the fire department or not.

This was the only past instance the clerk-treasurer could remember regarding this
issue.



Q-5.

Q-6.

A-6.

Q-7.

Q-8.

A-8.

Exhibit SAM-8

KINGSFORD HEIGHTS MUNICIPAL WATER UTILTY

RESPONSES TO IURC QUESTIONS AND REQUEST FOR ADDITIONAL
DOCUMENTATION
(Cause No. 43502-U)

Whether and in what amount the Town received funds from the sale of property in the
Town, and whether such funds were slated for infrastructure maintenance, repair or

replacement. Please provide information regarding date(s) of such sales and allocation of
the funds within the Town budget.

See Exhibit D — Letter dated September 30, 2008 (First Paragraph)
See Exhibit E — Ordinance No. 2004-02

See Exhibit F — Addendum to Ordinance No. 2004-02

See Exhibit G — Community Improvement Fund Ledger

Whether and in what amount the Town charged home owners’ insurance companies
for water usage as a result of fire at the home. Please specify amounts received
with dates, and provide information of how funds were used in Town budget.

See Exhibit C — Fire Protection Agreement

The Town does not charge insurance companies for water usage as a result of fire,
per Town management.

Please provide actual usage by month for each customer class.
See Exhibit H - Water Utility Billing Totals

Please indicate whether or not Kingsford Heights would be willing to reduce its monthly
minimum usage amount from six thousand (6,000) gallons per month to a lower amount.

If Kingsford Heights is willing to agree to a specific amount as a new minimum, please
so state.

Kingsford Heights is willing to consider reducing its monthly minimum usage
amount from 6,000 gallons to 3,000 gallons provided the modification is made on a
revenue neutral basis to the utility. This rate modification would be in addition to
any rate increase authorized by the Commission as a result of the pending rate case.
The details of this proposed adjustment are more fully described in the testimony
and exhibits of Petitioner’s witness Scott A. Miller.



EXHIBIT A

TOWN OF KINGSFORD HEIGHTS
504 Grayton Road

P. O. Box 330
Kingsford Heights, IN 46346-0330

Phone: (219)393-3309 E-Mail: kbhtownl@csinct.net
Fax: (219)393-3016

Job Description for Water Dept. Employee
Assist with the Following:

Water Plant Tests & Samples Daily & Weekly
Paperwork

Flushing Fire Hydrants
Exercising System Valves
(We currently only do this once a year; it needs to be twice yearly)

Valve Repairs and/or Installations
Curb Stop Repairs and/or Installations

Repair and/or Replace Water Meters as necessary
Frozen Water Meter Repairs during winter
Emergency Service Calls

Meter Reading

Shut Offs and Reconncects for Non-Payment and People Moving
Misc. Work Orders
Locate lines for [UPPS requests (Call-Before-You-Dig)

Repair Main Breaks and/or Lateral Breaks
Water Plant Maintenance

Equipment Maintenance

Mowing Easements

Eventually take classcs and tests for appropriate IDEM licenses

We currently have only one full-time water utility employee. We have to pull electric employee(s) when there
is @ major water project that needs to be worked on.



EXHIBIT A

We will be having a lot of extra work to do in the subdivision developments. There will be 50 — 100 valve
installations, new hydrants, new laterals, curb boxes, new meter installations, etc.

All our employees are also cross-trained in the event we are short-handed.
There will be misc. duties as necessary.
This list has been prepared by:

Tim Lindewald
Certified Plant Operator

10/ o8



EXHIBIT B

RESOLUTION NO. #007- 0§

A RESOLUTION TO MAKE KNOWN THAT THE TOWN COUNCIL OF KINGSFORD
HEIGHTS, INDIANA IS INTERESTED IN UNDERTAKING THE REQUISITE REPAIRS TO
THE TOWN OF KINGSFORD HEIGHTS WATER TOWER SO AS TO ENSURE THE
CONTINUED OPERATION OF THE TOWN’S WATER UTILITY

WHEREAS, The Town of Kingsford Heights, Indiana provides water utility services to the
citizens of Kingsford Heights and is responsible for all operational costs of providing said utility,
including but not limited to the infrastructure related to the operations of the utility; |

WHEREAS, included within said operational costs is the maintenance and upkeep of the
infrastructure, including the water tower, so as to prevent and / or eliminate rust buildﬁp, and
repainting thé external structure of the water tower so as to protect the internal operations from any
external contaminants that xﬁay disrupt and / or render the town’s water supply as polluted,
compromised or otherwise, unsafe;

WHEREAS, the providing of a water utility that is safe and free of any health hazards and /

or contaminants is essential to the Town of Kingsford Heights residential and commercial economic

development;

WHEREAS, the Town Council has been advised that the water tower is in major need of
repairs and replacement, including the repainting of the entire external structure that would include
the elimination of any potential rust contaminants and to reinforce those areas of the water towers
that have been weakened by external contaminants, and that in the absqﬁce of timely repairs to the
water tower, there exists an increasingly possibility of contaminants entering the water supply forthe
Town of Kingsford Heights and aismption to the availability of service delivery of the water .utility;
and

WHEREAS, the Town of Kingsford Heights is in receipt of monies provided by the State of
Indiana Major Moves Fund for the purpose of residential and commercial economic development
within the Town of Kingsford Heights; .

NOW, THEREFORE, BE IT RESOLVED by the Town Council of the Town of Kingsford
Heights, Indiana, that to foster and promote the continued residential and commercial economic

development within the Town of Kingsford Heights:



EXHIBIT B

Section 1: The Town Council is desirous of undertaking the necessary repairs to the
Town of Kingsford Heights water tower including but not limited to the
, repainting of the tower, all rust removal, and the refortifying of any parts to
the structure that has been compromised by external elements.
PASSED AND ADOPTED by the Town Council of the Town of Kingsford Heights, Indiana,

4
this Z O ~ day of December, 2007, at their regularly scheduled meeting.

TOWN COUNCIL, TOWN OF KINGSFORD
HEIGHTS

Listip) fodterger

Evelyn Ballinger, President

A T

Richard Kndwlton, Vice President

(Hhsint)

Jeana Blake, Member

-

jEfEMa‘Kf, Member

David Enochs, Member

ATTEST: @0@%} W

Roghlie J gcobs, Jlerk-Treasurer
2008 g@micyz% for —Hhis {?“’U@d“

5 Ta35, 00D e engueaning
foos




EXHIBITC -

FIRE PROTECTION AGREEMENT

TOWN OF KINGSFORD HEIGHTS, LAPORTE COUNTY, INDIANA, by and
through its Town Council, hereinafter referred to as the “Town,” and the KINGSFORD
UNION VOLUNTEER FIRE DEPARTMENT, of LaPorte County, Indiana, by and
through its duly authorized officers, both collectively hereinafter referred to as the “Fire
Department,” agree as follows:

1. The Fire Department agrees to furnish trained personnel, supervision and
direction of that personnel and properly maintained fire equipment necessary to
provide fire protection to the Town of Kingsford Heights, LaPorte County,
Indiana.

2. The Fire Department agrees to answer all calls originating in the Town of
Kingsford Heights and in Union Township, LaPorte County, Indiana, and to
render fire protection in response to these calls to the best of its ability.

3. The Fire Department also agrees to provide, at its expense, all of the types of
insurance coverage required by I.C. 36-8-12-6 through I.C. 36-8-12-10, as well as
any other form of insurance coverage that Indiana law may, in the future, require
to be provided to or for the benefit of members of the Fire Department.

4. The Fire Department shall also provide public liability insurance listing the Town
as an additional insured so that insurance coverage will be provided for any claim
that may be made against the Town arising out of the providing of fire protection,
including specifically any claims that may be made against the Town relating to
the providing of fire protection or the fighting of individual fires.



EXHIBITC -

. The Fire Department shall undertake procurement of this insurance, described in
Paragraphs 3 and 4 above, as permitted by I. C. 36-8-12-6(a). The Fire
Department shall use a portion of the monies paid to the Fire Department by the
Town to pay the cost of the premiums for this insurance coverage. The parties
agree that the payment of these premiums by the Fire Department out of the
monies paid to the Fire Department by the Town as provided in Paragraph 8
below, fulfills the requirements of I. C. 36-8-12-4 and I. C. 36-8-12-6(a) that the
cost of this insurance be paid or borne the Town.

. The parties agree, as permitted by I. C. 36-8-12-5 (a), that the Town shall have no
obligation to provide or pay either a clothing allowance or an automobile
allowance, to any member of the Fire Department.

. The term of this Agreement shall be for the calendar year 2008 and shall not be
automatically renewed for any subsequent period.

The Town agrees to pay the Fire Department the sum of $29,211 for its services,
which service shall include procuring and paying for the insurance coverage
called for in Paragraphs 3 and 4 above, and shall pay one-half of same on or
before July 1, 2008 and the balance of same on or before December 31, 2008.



EXHIBIT C -

9. The Fire Department is to receive all fire-run insurance coverage for any fire call
it answers with Union Township, LaPorte County, Indiana and the Town waives
any claim to nay such fire-run insurance payment. The Town does not guarantee
to the Fire Department that such payments will be made, but simply waives its
right to the same and makes no demand therefore. |

10.The Fire Department shall have exclusive control over the appointment of Fire
Department members, the selection of officers, the development and
implementation of disciplinary and other policies for the operation of the Fire
Department, and the training and certification of firefighters.

11.The Fire Department shall be responsible and shall pay all cost incurred in the
operation of the Fire Department and in providing fire protection, including
maintenance, replacement of existing equipment, and the purchase of new fire
fighting equipment or vehicles. The Fire Department shall maintain and keep all
of its vehicles and fire fighting equipment used to provide fire protection services
in satisfactory operating condition so as to provide fire protection services
whenever and wherever needed.

12.The Fire Chief and President of the Fire Department, be signing this Agreement,
have consulted with members of the Fire Department as to the provisions thereof
,and by their signing of this Agreement for and on behalf of the Fire Department,
the Fire Department agrees to provide fire protection services to the residents and
taxpayers of the Town, according to the provisions of the Agreement and as
authorized by I. C. 36-8-12-1 it seq., and I. C. 36-8-13-1 et seq.



EXHIBITC -

13.None of the parties to this Agreement shall or can cancel this Agreement
unless and until prior notice of the intention to cancel has been given to the
Insurance Services Office of Indiana, at 320 North Meridian Street,
Indianapolis, Indiana, at least sixty (60) days prior to any such cancellation.



EXHIBIT C -

IN WITNESS WHEREOF, the parties have hereunto set their hands on this
AL & day of nc\,{mm\ , Ao

TOWN OF KINGSFORD HEIGHTS, LAPORTE COUNTY, INDIANA

By: /éﬂéé}ﬂv ﬁ/m /’J/ Y PRESIDENT
e Al b BOARD MEMBER
M il b BOARD MEMBER
By: ____BOARD MEMBER
By: | BOARD MEMBER

KINGSFORD UNION VOLUNTEER FIRE DEPARTMENT

PRESIDENT

FIRE CHIEF

SECRETARY




EXHIBIT D

TOWN OF KINGSFORD HEIGHTS

504 Grayton Road
P. 0. Box 330
Kingsford Heights, IN 46346-0330

Phone: (219)393-3309 E-Mail: khtownl@csinet.net
Fax:  (219)393-3016

September 30, 2008
Via fax (317)232.5923

Mr. Hall Ricentan
Office of Utility Consumer Counselor

This letter is in response to the field hearing that was held on 9/23/2008,

I would like to clarify that the Town used Community Improvement Funds to any and all utility extensions
into the new subdivision. This was the money we received from selling the property. We paid for supplies,
materials, and contracted labor out of this money. We did not use any operating funds from any of our
utilities. This means that the invoices for these water valves, etc., were not included in the rate studies that
were performed by Umbaugh and/or by the OUCC' (you).

Also, we do use our hydrant meter — mostly for keeping track of water that is used by use for flushing sewer
mains, flushing fire hydrants, etc,

Also, someone commented about fire departments using water for free to fill up swimming pools. I can tell
you that the only time we caught this happening, I billed the fire department for the minimum monthly fee,
and they paid it. This has happened once this year,

Thank you for your assistance in clarifying this information.

¢4

salie A, Jacobs
lerk-Treasurer




EXHIBIT E

ORDINANCE NO. 2004-02

AN ORDINANCE ESTABLISHING THE KINGSFORD HEIGHTS

TOWNIMPROVEMENT FUND

WHEREAS., the State Board of Accounts has recommended the establishment of

a special fund to permit expenditure for infrastructure and improvements and other

miscellancous expenscs; and

WHEREAS, Ordinance #92-8 was adopted by the Kingsford Heights Town

Council on September 23, 1992, to establish the “Kingsford Heights Industrial Park

Fund”, and

WHEREAS, the Kingsford Heights Industrial Park has been re-zoned, and is now

residential property, pursuant io Ordinance #2002-03, which was adopted on or about

June 24, 2002,

NOW, THEREFORE, BE IT ORDAINED by the Town Council of the Town of

Kingsford Heights, Indiana, that:

1.

LI

A fund to be known as the Kingsford Heights Town Improvement Fund
is hereby established, with said fund replacing the previously established
Kingsford Heights Industrial Park Fund.

That any balance existing in the previous Kingsford Heights Industrial
Park Fund shall carry over to the newly established Kingsford Heights
Town Improvement Fund, and said balance shall not revert to the General
Fund.

The fund shall have as its source of revenue any reccipts [rom the sale of
any property, along with any grants, donations or miscellaneous recvenues.

Said fund shall be under the full disbursement authority of the Clerk-
Treasurer of the Town of Kingsford Heights who shall be required to



~Th Lt
Kingsford Heights, LaPorte County, Indiana, this I'd day of O%MA

2004.

w

9.

10.

submit in routine claim fashion all requests for payment out of said fund to
the Town Council. Said Council shall approve or deny any such claims
consistent with normal claims review.

The {und shall be used to assist with infrasiructure improvements as the
Town Council deems appropriate and necessary, to include, but not be
limited 10, tree replacement on Mceadowbrook Blvd. and other Town
propertty, a sidewalk 50/50 replacement plan, storm drain system
improvements and utility system improvements.

This fund is cstablished under to provisions of Indiana’s Home Rule Law
at 1.C. 36-1-3 ct seq., and shall therefore nol require approval by the State
Tax Board of the State of Indiana.

This fund 1s established for an indefinite period of time. Any fund balance
at year’s cnd shall not revert to the Town’s General Fund, but rather shall
be encumbered and held over for use in subsequent ycars.

On termination of the fund, any fund balance available at such time shall
revert to the General Fund of the Town of Kingsford Heights.

This ordinancc shall be effective upon passage, approval, and publication.

‘That upou passage of this ordinance, Ordinance #92-8, entitled
“Ordinance Establishing the Kingsford Heights Industrial Park Fund”
shall hereby be repealed.

SUBMITTED FOR CONSIDERATION of the Town Council of the Town of

@@0&& d /‘waA)

Rodalie A. Jacabs
Clerk-Treasurer .
Town of Kingsford Heights, IN

EXHIBIT E



EXHIBIT E

PASSED by the Town Council of the Town of Kingsford Heights, LaPorte County,
i

Indiana, this o1 day of Q@b& , 2004,

’ -

Evelyn Ballinger
President of the Town Council of the
Town of Kingsford Heights, Indiana

ATTEST:

Sanle [ by

Rofalie A. Jachbs
Clerk-Treasurer

I, Rosalie A. Jacobs, Clerk-Treasurer of the Civil Town of Kingsford Heights, State of
Indiana, hereby certify that the above and forcgoing ordinance (Ordinance #2004-02)
was duly posted in cach of the five (5) wards of the Town of Kingsford Heights, State of
Indiana, on this GJ:)‘&\ day of @@Ju& , 2004..

ool U feohy
Rosalic A. Jadbbs
Clerk-Treasurer

Town of Kingsford Heights




EXHIBIT F

Addendum to Ordinance No. 2004-02

WHEREAS, the Town Council for the Town of Kingsford Heights, Indiana has
determined that Paragraph S of the previously adopted Ordinance No. 2004-02 entitled
An Ordinance Establishing the Kingsford Heights Town Improvement Fund, should be
repealed; and

WHEREAS, the Town Council of the Town of Kinigsford Heights is desirousof
incorporating a new Paragraph 5 into said Ordinance No. 2004-02 to replace the existing
language of Paragraph 5

NOW THEREFORE BE IT ORDAINED BY THE TOWN COUNCIL OF
THE TOWN OF KINGFORD HEIGHTS, INDIANA that Paragraph 5 of Ordinance
No. 2004-02 is hereby repealed, and the following provision shall be incorporated into
Ordinance No. 2004-02 as and for Paragraph 5:

5. The tund shall be used to assist with infrastructurc improvements and overalt
beautification as the Town Council deems appropriate and necessary, to include
but not limited to: tree replacement on Meadowbrook Blvd. and other town
property; capital projects; equipment purchase, leasing and/or rental; a sidewalk
50/ S0 replacement plan; storm drain system improvements; and utility system

improvements.

IT IS FURTHER HEREBY ORDAINED that all other provisions of said Ordinance
No. 2004-02 shall remain in full force and effect, and shall be unchanged by the passing

of this Addendum, unless specifically referenced and noted herein.



EXHIBIT F

Dated 1hi5/__ day of %} Q_kg , 2008.

TOWN COUNCIL OF THE TOWN OF
KINGSFORD HEIGHTS, INDIANA

Ballmger resident /jeana Blakg & ice President
FefEMaki, Member D(%gf( Francis, Member
A L{/,%

Van Willis, Member

Royalie Jacobs
Clerk/Treasurer
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